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To avoid cutting services, City Council members have proposed various ways to raise additional revenue.
Some have proposed increasing property taxes. Others want to increase the local sales tax from 1
percent to 2 percent. Another proposal is to charge individual income taxes at a flat rate of 2 percent.

1. If a consumer spends $4,000 per year on taxable items, how much additional sales tax
would they pay per year under the proposed plan?

2. How many of these consumers would it take to make up the difference between the old
federal grant and the new one?

3. If a couple’s taxable earnings are $35,000 per year, how much local income tax would the
couple pay under the proposed plan?

4. About how many such taxpayers would it take to make up the difference between the old
federal grant and the new one?

Match the descriptions with the correct key term. Write the capital letter of the correct key term on the
line provided.

A. General Sales Taxes B. Individual Income Taxes C. Property Taxes

5. The largest share of federal tax revenue comes from
6. What homeowners pay based on the value of their residence.
7. Taxes collected on the sale of clothes are an example of this type of tax.

Rank the following revenue sources in the order in which they contribute to the state and local income.
1 = greatest amount and 5 is the least amount contributed. Use the pie chart on the front of this paper.

8. ____Individual Income Tax

9. __ Property Tax

10. __ License Taxes

11. _ Corporate Income Taxes

12. _ General Sales & Gross Receipts Taxes

Using the same pie chart, match the state and local expenditures to the percentage of spending. Write
the letters of the correct percentages on the lines provided.

13. _ Medicaid A. 20.2%
14. _  Transportation B. 3.1%
15. __ Public Assistance C. 1.7%
16. _  Corrections D. 7.4%
17. __ Elementary & Secondary Education E. 23.7%



